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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT RI CHVOND, NOVEMBER 8, 2000
COVMONVEALTH OF VI RG NI A
At the relation of the
STATE CORPORATI ON COMM SSI ON
V. CASE NO. | NS000285
CGRAPHI C ARTS BENEFI T

CORPORATI ON,
Def endant

ORDER TO TAKE NOTI CE

WHEREAS, 8 38.2-1040 of the Code of Virginia provides,
inter alia, that the Conm ssion may suspend or revoke the
| icense of any insurance conpany to transact the business of
i nsurance in the Commonweal th of Virginia whenever the
Comm ssion finds that the conpany is insolvent, or is in a
condition that any further transaction of business in this
Commonweal th is hazardous to it policyhol ders, creditors, and
public in this Commonweal t h;

WHEREAS, § 38.2-4214 of the Code of Virginia provides,
inter alia, that health services plans are subject to the
provi sions of 8 38.2-1040 of the Code of Virginia;

WHEREAS, G aphic Arts Benefit Corporation ("Defendant") is

a foreign corporation domciled in the State of Maryland and


http://www.state.va.us/scc/contact.htm#General

Iicensed by the Conmi ssion to transact the business of a health
services plan in the Cormonweal th of Virginia;

WHEREAS, § 38.2-4208 D of the Code of Virginia provides,
inter alia, that the mninmumlevel for the contingency reserves
of a health services plan shall not exceed forty-five days of
the antici pated operating expenses and incurred clai n6 expense;
and

WHEREAS, the Quarterly Statenment of Defendant, dated
June 30, 2000, and filed with the Conm ssion's Bureau of
| nsurance, indicates that Defendant's contingency reserve is
$1, 112, 490, which amount is $178,884 |ess than Defendant's
requi red contingency reserve of $1, 291, 374;

THEREFORE, |IT IS ORDERED t hat Defendant TAKE NOTI CE t hat
t he Conmi ssion shall enter an order subsequent to Novenber 14,
2000, suspending the license of Defendant to transact the
busi ness of insurance in the Commonweal th of Virginia unless on
or before Novenber 14, 2000, Defendant files with the Cerk of
t he Conm ssi on, Docunment Control Center, P.O Box 2118,

Ri chnond, Virginia 23218, a request for a hearing before the
Comm ssion with respect to the proposed suspensi on of

Def endant's |i cense.



